
TERMS USED IN FINANCIAL STATISTICAL REPORTS (FSRS) 
 

Total Member Months - Number of members enrolled in each month. YTD is the sum of the individual month’s 
membership. 
 
Revenues: 

• Premiums – Capitation payments paid to HMOs by HHSC 
• Delivery Supplemental Payments – A one-time per pregnancy supplemental payment made by HHSC 

to STAR, CHIP and CHIP Perinatal HMOs. 
• Bariatric Supplemental Payments – A one-time per bariatric surgery supplemental payment made by 

HHSC to STAR, STAR+PLUS, and STARHealth HMOs. 
• Investment Income – All interest and dividend income resulting from investment of funds received. 
• Other Income – Any and all income generated from other sources. 

 
Medical Expenses: 

• Capitated Services: 
o Single Service – Amounts paid to providers that do not pay claims to other providers from the 

capitation payments received. 
o Delegated Networks – Capitation amounts paid to subcontracted individual professional 

associations (IPAs). These funds are used to pay claims for services performed by an integrated 
delivery system under contract with the IPA. 

• IBNR Accrual Medical Expenses – Incurred But Not Reported (IBNR) accrual medical expenses are an 
estimate of the expected healthcare expenses incurred, but not paid, based on claims lag schedules and 
completion factors, as well as any counts of services rendered but not billed, e.g., pre-authorized hospital 
days.  

  
Administrative Expenses – includes those expenses that are directly or indirectly in support of the Texas 
Medicaid Service Delivery Area (SDA) operations of the MCO.  Administrative expenses include:  

• Salaries, wages, and other benefits 
• Employee bonuses and commissions  
• Payroll taxes  
• Legal fees and expenses  
• Auditing, actuarial, and other consulting  
• Travel expenses  
• Marketing and advertising  
• Postage, shipping, and telephone  
• Printing and office supplies  
• Space rental  
• Utilities and maintenance  
• Building depreciation  
• Equipment depreciation  
• Equipment rental  
• Outsourced services  
• Insurance, except on real estate, excludes reinsurance premiums  
• Premium tax  
• Regulatory authority licenses and fees  
• Affiliated company allocations/charges – portion of any affiliated company management fees and/or other 

allocations/charges incurred by the affiliate on behalf of the MCO that are charged to the Texas Medicaid 
SDA operations  

• Other administrative expenses – other expenses not specifically identified in any of the above 
administrative expense classifications. 
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STAR+PLUS HMO Program Financial Statistical Report

Incurred Months: September October November December January February March April May June July August YTD

1 Total Member Months 33,881 34,070 34,236 34,052 34,461 34,790 34,769 34,799 34,747 34,988 35,224 35,386 415,403

Revenues:
2   Premiums (HHSC Capitation) 15,760,679 15,751,171 15,782,219 15,713,000 15,764,821 15,842,877 15,796,284 15,786,130 15,804,972 15,934,695 15,947,484 15,913,431 189,797,764
3   Bariatric Supplemental Payments 0 0 0 0 0 0 0 0 0 0 0 0 0
4   Investment Income 86,174 96,733 93,353 101,566 94,418 81,775 75,956 69,166 62,040 60,181 62,919 68,731 953,011
5   Other Revenue 0
6 Total Revenues 15,846,853 15,847,904 15,875,572 15,814,566 15,859,239 15,924,652 15,872,240 15,855,296 15,867,012 15,994,876 16,010,403 15,982,162 190,750,775

Medical Expenses:
  Capitated Services:

7     Single Service 0 0 0 0 0 0 0 0 0 0 0 0 0
8     Delegated Networks 24,748 24,887 24,958 24,829 25,015 25,277 25,212 25,240 25,098 25,261 25,459 25,507 301,491
9   Fee-For-Service 10,517,779 11,694,363 10,810,169 10,421,881 11,478,809 11,008,511 11,458,725 11,718,466 11,698,242 11,490,756 12,296,643 12,200,860 136,795,202
10   IBNR Accrual 0 0 0 0 0 0 0 0 0 0 0 0 0
11 Total Medical Expenses 10,542,527 11,719,250 10,835,127 10,446,710 11,503,824 11,033,788 11,483,937 11,743,706 11,723,340 11,516,017 12,322,102 12,226,367 137,096,693
12 Total Administrative Expenses 1,559,002 1,570,116 1,546,124 1,581,956 1,539,780 1,505,857 1,595,357 1,573,865 1,603,718 1,600,699 1,588,495 1,577,150 18,842,118
13   Total Expenses 12,101,529 13,289,366 12,381,251 12,028,666 13,043,604 12,539,645 13,079,294 13,317,571 13,327,058 13,116,716 13,910,597 13,803,517 155,938,811
14 Net Income Before Taxes 3,745,324 2,558,538 3,494,321 3,785,900 2,815,635 3,385,007 2,792,946 2,537,725 2,539,954 2,878,160 2,099,806 2,178,645 34,811,964

15 % of Medical Exp to Premiums + BSP 66.9% 74.4% 68.7% 66.5% 73.0% 69.6% 72.7% 74.4% 74.2% 72.3% 77.3% 76.8% 72.2%
16 % of Administrative Exp to Premiums + BSP 9.9% 10.0% 9.8% 10.1% 9.8% 9.5% 10.1% 10.0% 10.1% 10.0% 10.0% 9.9% 9.9%
17 % of Net Income to Total Revenues 23.6% 16.1% 22.0% 23.9% 17.8% 21.3% 17.6% 16.0% 16.0% 18.0% 13.1% 13.6% 18.2%

18 Performance Assessment

19 Quality Challenge Award

20 Hospital Inpatient Incentive - Shared Savings Award

21 Hospital Inpatient Disincentive - Admin Fee at Risk

22 Liquidated Damages (77,750) (4,854) (82,604)

Note: Reporting is on an incurred basis.  All prior months' data must be updated to reflect each reported month on an incurred basis, including revised monthly IBNR estimates. 
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